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CONCEPT NOTE ON THE FUNDING DIALOGUES,  
UNDS reform Transition Team 

(as of 27 July 2018) 
 
Background 
 
Member States have welcomed in resolution A/RES/72/279 the call by the Secretary-General for a 
Funding Compact, as a critical tool to maximize the investments of Member States in the United Nations 
development system and the system’s transparency and accountability for system-wide actions and 
results. The Funding Compact offers an instrument to improve the level, predictability and sustainability 
of funding of the UN development system, including by addressing the imbalance between core and 
non-core resources and the quality of voluntary and grant-based funding. 
 
The Funding Dialogues will serve to discuss, agree and lead to the finalization of key elements of the 
Funding Compact, which will encompass mutual commitments between Member States and the United 
Nations development system. These will be rooted in the decisions by the Member States in General 
Assembly resolution 72/279, which took note, requested and decided on specific provisions related to 
the funding of the UN development system.  
 
Specifically, the resolution requested the United Nations development system, as the starting point for 
its commitment to the Funding Compact:     

a) To provide annual reporting on system-wide support to the Sustainable Development Goals and 
present aggregated information on system-wide results by 2021; 

b) To comply with the highest international transparency standards to enhance transparency and 
access to financial information in all United Nations development system entities; 

c) To undergo independent system-wide evaluations of results achieved, at the global, regional 
and country levels; 

d) To comply with existing full-cost recovery policies and further harmonize cost recovery by 
individual United Nations development system entities through differentiated approaches; 

e) To allocate, where applicable, at least 15 per cent of non-core resources for development to 
joint activities; 

f) To enhance the visibility of Member State contributions to core resources and pooled funds, and 
related results; 

g) To achieve efficiency gains as envisioned by the Secretary-General in his report; 
h) To achieve common results at the country level; 

 
The resolution also took note of the Secretary-General’s proposals to: 

a) Bring core resources to a level of at least 30% in the next five years – this equals an increase of 
only 8.3% in the share of core resources across the system (currently at 21.7%);  

b) Double contributions to inter-agency pooled funds (from 8% non-core to 16% of non-core) by 
2023; and  

c) Double entity-specific thematic funds to increase from $400 million to $800 million, also by 
2023; 

Decided to: 
d) Provide sufficient funding for the reinvigorated Resident Coordinator system in line with the 

report of the Secretary - General, i.e. in the amount of $255 million on an annual basis; 
Invited to:  

e) Provide voluntary contributions in the amount of $35 million to the RC system, in support of 
system-wide activities on the ground associated with the implementation of the United Nations 
Development Assistance Framework; 

f) Contribute, on a voluntary basis, to the capitalization of the new Joint Policy Fund for the 2030 
Agenda at $290 million per annum.  



2 
 

 
The figure below captures the starting point parameters of the Funding Compact, according to the 
General Assembly resolution on the repositioning of the UN development system.  
 

 
 
 
Objectives of the Funding Dialogues 
 
The objectives of the Funding Dialogues are to: 
 

▪ Provide Member States and the UN development system with a platform to clearly specify 
mutual commitments forming the basis of the Funding Compact. 

▪ Develop measurable and timebound targets and indicators, a roadmap for implementation and 
measures to review progress. 

▪ Ultimately, initiate a shift in funding practices towards predictability, flexibility and 
sustainability, including through appropriate incentives such as increased effectiveness, 
accountability, transparency and value for money.  

 
 
Guiding principles of the Funding Dialogues 
 

• The Funding Dialogues will be guided by the key principles embedded in the 2016 QCPR (A/RES/ 
71/243) and the resolution on the repositioning of the UN development system (A/RES/72/279), 
namely predictability, flexibility, effectiveness and efficiency of funding, as well as transparency 
and accountability. 
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The Funding Dialogues -  process, format and timeline 
 
The Deputy Secretary-General, as Chair of the United Nations Sustainable Development Group (UNSDG), 
will lead the Funding Dialogues, with the support and engagement of entities of the UN development 
system. It will be conducted along two tracks: a high-level consultation and a technical track (see annex). 
 
The high-level consultation track will focus primarily on generating consensus around the ultimate 
content of the Funding Compact, and identifying any additional commitments required to put into effect 
the changes proposed by the Secretary-General in terms of funding practices of the UNDS funding 
partners. It will also provide a platform for frank exchanges on the value added of the UN development 
system and expectations regarding its future performance and role in leveraging broader financing and 
partnerships for the 2030.  
 
These high-level consultations will include 3 plenary meetings with Member States (late July, late 
October and early December 2018). Consultations with Permanent Missions in New York will be further 
complemented by targeted engagement in capitals and meetings with smaller groups of interested 
Member States. Some consultations will also be held with contributors other than governments, who in 
2016 supported the UN development system with approximately USD 4 billion, equivalent to 13.7% of 
total contributions.1 
 
The technical track overseen by the UNDS Transition Team will be focused on translating the high-level 
agreement into commitments, timebound targets and indicators, as well as a roadmap for 
implementation of the Funding Compact and measures for review of progress. The technical track will 
jointly engage Member States and relevant UN development system entities. The outcomes of the 
technical track will substantially support and feed into the high-level consultation process.  
 
The first plenary meeting of the Funding Dialogues will be convened by the Deputy Secretary-General on 
31 July 2018. The purpose of the meeting will be to launch the process and outline the steps moving 
forward as well as the expected outcomes. The Deputy Secretary-General will present a vision for the 
way forward, and will welcome feedback from the Member States to calibrate accordingly the path 
ahead.  
 
Suggested questions for discussion 

1. What are your expectations from the Funding Dialogues and how do you see the process moving 
forward? What are the best ways to organize the platform in order to jointly develop and 
finalize mutual commitments by the end of the year?   

2. The resolution has clearly specified Member States’ asks from the UN development system. The 
system is fully committed to realize the requests by Member States, as part of its share in the 
Funding Compact. What are other elements that the UN development system can provide to 
further incentivize action by the Member States on their share of responsibility in realizing the 
Funding Compact? What kind of success indicators can be used, which build on existing 
systems?  

3. Increasing core resources is vital to ensure the necessary predictability, flexibility and 
sustainability of funding for the UN development system to deliver on the 2030 Agenda. 
Improving the quality of non-core resources, including through innovative funding mechanisms, 
is equally important in light of increasing trends of non-core funding. What are the 
areas/mechanisms that would best lend themselves to an increased flow of resources and the 
incentives associated with these?  

4. What could be the role of the Funding Dialogues beyond 2019 as a means of tracking the 
implementation of the Funding Compact? How can it be integrated into existing processes?  

                                                           
1 Report of the Secretary General:  Implementation of General Assembly resolution 71/243 on the quadrennial comprehensive 

policy review of operational activities for development of the United Nations system, 2018.’ 
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Annex:  
 

 


